
What’s coming up  
at the Centre for Financial Risk 
Developing strategic advantages for research opportunities will underpin core activities in the CFR. 

The focus in 2014 will be on identifying relevant 
ideas, building on these through enhancement 
of existing areas of expertise - plus identifying 
pathways to new research possibilities.

Head of the Department of 
Applied Finance and Actuarial 
Studies (AFAS), Professor Kevin 
Jameson (pictured), says there 
will be an emphasis on quality of 
research, increased collaboration 
and showing initiative.

“ Strategic research will be important.  
We will identify strengths, and look at 
ways to develop these with regulatory 
bodies and financial institutions. 
Collaboration and initiative will be vital. ” 

This will include increasing links with Macquarie 
Applied Finance Centre (MAFC),  Macquarie 
Graduate School of Management (MGSM), the 
Australian Prudential Regulation Authority (APRA) 
on research collaborations - including potential 
joint grant applications to CIFR and ARC – and 
cross promotion and collaboration on workshops 
and seminars. 

These activities will be further enhanced through 
the planned program of visitors to the Centre for 
Financial Risk. In March, world-renowned statistics 
and financial econometric expert Professor 
Wolfgang Haerdle from Humboldt University, 
Berlin, will make a return visit, as both keynote 
speaker at Financial Risk Day and for consultations 
with AFAS. 

In May, we look forward to hosting Professor  
Don Chance, James C Flores Endowed Chair of 
MBA Studies & Professor of Finance, Louisiana 
State University, who will work with Associate 
Professor Elizabeth Sheedy and other staff 
members from the AFAS during his visit.

Professor Rudi Zagst, Chair of Mathematical 
Finance, Technische University, Munich, will also 
visit the CFR this year to work on a project that 
aims to develop appropriate risk measures for 
financial markets and institutions.

The Centre is also developing additional 
international links with research centres and 
university institutions in Asia, Europe and the US, 
among them the Center for Energy Environment 
Resources Development (CEERD) in Bangkok, the 
College of Industrial Management at King Fahd 
University of Petroleum and Minerals in Saudi 
Arabia, the KPMG Centre of Excellence in Risk 
Management at Technische University Munich, 
the Chair of Banking and Behavioural Finance 
at University of Hamburg and Stern School of 
Business at New York University.

Visitor Program 2013 
Hosting visitors from other universities is an important part of the activities of the Centre for 
Financial Risk. These visits range from opportunities for PhD students to spend time at the CFR as 
visiting scholars, to highly regarded internationally renowned experts in their field invited to speak 
at conferences, further research links and conduct workshops.

Through formal and informal arrangements with several universities, these visits are important to 
encourage collaboration between institutions and enhance global perspectives. 

Visitors to the CFR in 2013 include: 

Paolo Krischak, a PhD student 
from Georg-August-Universität 
Göttingen, who arrived on  
15 December for a three month 
stay. Paolo (pictured) is the 
third visitor to the CFR from this 
university, as part of a strategic 
partnership arrangement.

Professor Yongzhong Wang (2 Dec-15 Dec) and 
Professor Lian Cheng, (28 Nov-11 Dec), both from 
the Chinese Academy of Social Sciences (CASS).

Professor Terry Walter, University Technology 
Sydney, is a regular visitor to AFAS, who was 
involved with the ECON/AFAS PhD Workshop on 
24 September 2013.

Professor Edward Altman, who made a return 
visit to Sydney between 15 March - 15 April, 
primarily as keynote at Financial Risk Day, but to 
also undertake work with Dr Egon Kalotay.

Professor Wolfgang Härdle, also a regular  
visitor to the Centre for Financial Risk, presented 
a seminar as part of visit between 2 - 9 March. 
Prof Härdle is the director of the Ladislaus von 
Bortkiewicz Chair of Statistics at the Department 
of Economics and Business Administration 
at Humboldt-University Berlin. He is also the 
director of the “Collaborative Research Center 649: 
Economic Risk”, and is a world renowned  
and highly cited researcher in statistics and 
financial econometrics.

InProfile: Dr Yuri Salazar and Dr Jiaqin Wei 

Post-doctoral research fellows Dr Jiaqin Wei 
and Dr Yuri Salazar (pictured), are enhancing 
the reputation of Macquarie University as a 
leading research institution, not only with their 
own projects, but also by helping the next 
generation of emerging researchers. 

Jiaqin and Yuri conduct workshops to encourage 
PhD students to think about their theses, 
presentation skills and to ensure the most 
rigorous and thorough approaches to research.

Yuri conducted his first workshop in October 
2012, shortly after being appointed post-doctoral 
research fellow at the Centre for Financial Risk. 
Jointly with Jiaqin, who is postdoctoral research 
fellow at the Department of Applied Finance and 
Actuarial Studies, they worked on the 2013 event, 
held in September 2013.

Yuri’s areas of expertise and interest include

•	 Dependence	analysis	using	copulas

•	 Tail	dependence	and	extreme	value	theory

•	 Portfolio	optimization	and	asset	allocation

•	 Credit	risk	and	default	probabilities

Before joining The Centre for Financial Risk,  
Yuri studied in the UK, where he completed 
his PhD in Computational Finance at the 
University of Essex.  He previously studied at 
the National Autonomous University of Mexico, 
where he completed both a Master of Science 
in Mathematical Sciences and a Bachelor of 
Science in Actuarial Sciences.

Ongoing areas of research interest include 
multivariate extreme dependence in financial 
indices, mathematical modelling for risk 
management and parametric, semiparametric 
and nonparametric coplua models. A current 
project includes CIFR-funded research on 
default superannuation. 

The grant was awarded to a team led by Prof 
Stefan Trueck, co-director of the CFR Financial 
Risk to investigate ‘The MySuper Default 
Option: Assessing Portfolio Diversification, 
Suitability for Contributors and Performance of 
Superannuation Investment Strategies’.

Meanwhile, Jiaqin’s research interests include 
risk theory, optimal dividends strategies, regime 
switching models, stochastic control, optimal 
stopping and their applications in actuarial 
science and mathematical finance.

He completed both his PhD in actuarial  
science and Bachelor of Science at East  
China Normal University, and before joining 
Macquarie University worked at the University  
of Hong Kong. 

A rewarding year  
in the world of risk  
As global financial markets continued to  
adjust to the post-GFC world, work carried  
out by researchers at The Centre for Financial 
Risk has never been more important to 
enhance understanding of financial markets, 
the risk factors associated with instability 
and new approaches to managing risk. 
Developments and innovation in 2013  
among researchers underpinned a growing 
profile for the centre.

High profile visitors included Professor Edward 
Altman from NY Stern University, whose 
workshop on Credit Risk and Investment 
Management and his involvement with  
Risk Day 2013 as keynote speaker attracted  
strong audiences.

Our third annual Financial Risk Day remained  
the primary event to profile and promote the 
work undertaken at the Centre for Financial  
Risk, with robust attendance from a diverse 
audience of industry, regulatory bodies and 
academic participants.

Media interest in the Centre for Financial Risk 
grew considerably and included television 
interviews with Associate Professor Elizabeth 
Sheedy on risk culture, and an article by  
Associate Professor Sue Wright on the bank 
deposits levy that appeared in Money magazine. 

We hope this overview of activities for the  
Centre for Financial Risk in 2013 demonstrates  
our commitment to a broader understanding 
of risk in financial markets, not only among 
academics, but also to industry, regulators  
and individuals.

The Centre for Financial Risk (CFR) 
focuses on uncertainty in capital markets. 
Researchers investigate the nature and 
management of financial risks faced 
by institutions and households. They 
cover international and domestic issues 
relevant to all levels of the economy, 
including: regulation, banking, insurance, 
superannuation and investment. It 
considers utility and energy providers, 
governments and individuals, 
behavioural economics and important 
corporate issues such as culture.

The CFR is located in Macquarie 
University’s Faculty of Business and 
Economics, with a strong emphasis 
on real world application of its 
research. Understanding the nature 
and management of financial risks 
across diverse sectors is analysed 
and investigated by a team of 
leading researchers with expertise in 
finance, actuarial studies, economics, 
econometrics and innovative modelling 
approaches.

Professor Jeffrey Sheen and Professor 
Stefan Trueck are co-directors of the 
Centre for Financial Risk. The centre 
promotes the exchange of ideas and 
techniques between academics and 
practitioners through both research 
projects and a program of workshops, 
seminars and conferences. The 
centre also works with researchers 
the Macquarie Applied Finance 
Centre, Macquarie Graduate School of 
Management, other faculties within the 
university, and research-oriented bodies 
such as the Centre for International 
Finance and Regulation (CIFR).

Contact Us 
To work with CFR, contact:

James Keene 
Head of Partnerships  
and Business Development  
T: +61 (0)2 9850 8498 
E: james.keene@mq.edu.au

Linda Drake 
Centre Manager  
T: +61 (0)2 9850 8678 
E: linda.drake@mq.edu.au

Above (L–R): Prof Stefan Trueck  and Prof Jeffrey Sheen, 
Co-directors of the Centre for Financial Risk

Balaclava Road, North Ryde, Sydney, Australia
Telephone +61 (0)2 9850 7111   Facsimile +61 (0)2 9850 7433
Macquarie University CRICOS Provider Number 00002J www.be.mq.edu.au

Financial Risk Day 2014
Friday 14 March is this year’s Financial Risk Day. The theme is Spotlight on Superannuation and 
Investment Risk, and this multi-strand conference will examine superannuation and investment 
risk, including asset classes, fund compositions, business conditions and systemic risk. Speakers will 
represent regulators, industry and academia to consider new perspectives on risk management.
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Debt expert’s views highly sought 
When Professor Edward Altman was invited to deliver the keynote speech at Financial Risk Day 2013, no one could have predicted this would coincide  
with the default on debt repayments by Cyprus. It was timely too for the workshop Professor Altman delivered the following week, where  
35 participants were keen to hear the views of this high-profile debt guru. The workshop on Credit Risk and Investment Management was  
held in the CBD at the Macquarie Applied Finance Centre, where Professor Altman discussed the outlook for global corporate and  
sovereign credit markets, and the market for distressed and defaulted debt.

Professor Altman also delivered the keynote address at Financial Risk Day, discussing a novel approach to assessing sovereign  
debt risk based on a bottom-up approach.

As part of his return visit to Macquarie University, Professor Altman generated strong media interest. He appeared on Sky News’  
Switzer program to explain the implications of the debt default by Cyprus, and his concerns for other countries such as Italy.  
Professor Altman also worked closely with Centre for Financial Risk member, Dr Egon Kalotay, on shared research interests.  
Professor Altman is the Max L. Heine Professor of Finance at the Stern School of Business, New York University, and is also  
director of research in credit and debt markets at the NYU Salomon Center for the Study of Financial Institutions.

PhD 
Workshop
PhD Students enjoyed the camaraderie 
of the 2013 PhD AFAS/Econ Workshop 
held in September, but also took away 
plenty of constructive criticism of their 
work-in-progress.

Keynote speaker 
Professor Terry 
Walter, pictured,  
from the University 
of Technology 
Sydney (UTS), offered 

considered feedback and insights on 
how to sharpen research approaches to 
ensure strong final theses.

Prof Walter opened with an address 
based on a paper ‘Towards a set of design 
principles for executive compensation 
contracts’, with an emphasis on key 
elements of research design, sound 
methodology and analysis.

Prof Walter’s sometimes provocative 
questions to students included asking 
how their work might change the world, 
with the intention of encouraging 
relevance and attention to detail.

Dr Egon Kalotay hosted the event on 
behalf of the Centre for Financial Risk. 
Student participants also contributed 
extensively to questions and discussion, 
and the best speaker prize was awarded 
to Dennis Wellmann.

The workshop’s organisers were  
Dr Yuri Salazar and Dr Jiaqin Wei,  
post-doctoral research fellows with  
the Centre for Financial Risk. Supervisors 
A/Prof Roselyne Joyeux, A/Prof Natalia 
Ponomareva and Prof Geoff Kingston 
also attended.

Highlights from Risk Day 2013  
Financial Risk Day goes from strength to strength, with last year’s event attracting a 100-strong 
audience to hear leading speakers, including APRA’s Charles Littrell and risk expert Professor Edward 
Altman from the Stern School of Business, New York University.

Risk Day is the primary event held each year by 
the Centre for Financial Risk to provide a link 
between leading academic researchers and 
industry participants. The theme for 2013 –  
Financial Stability, Sovereign and Systemic Risk – 
provided a platform for participants to consider 
strategies for identification, measurement and 
management of financial risk in a changed 
financial environment.

In addition to analysing financial stability, 
conference speakers addressed the wider 
implications of risk, including credit risk 
management, sovereign and systemic risk,  
and risk in the insurance industry. 

Importantly, speakers also considered regulatory 
implications. Charles Littrell, executive general 
manager, policy, research and statistics division 
at the Australian Prudential Regulation Authority 
(APRA) spoke about balancing macro prudence 
with macro-prudential regulation to allow for a 
strong economy, while protecting against a weak 
one. This would be achieved through incremental 
strengthening of prudential frameworks in a 
sensitive and appropriate way.

Dr Tony Coleman, director of Lonergan & Edwards, 
considered whether we have really learned from 

the global financial crisis, suggesting risk culture 
and behavioural risk is still not well understood or 
managed in many financial institutions.

“ Regulatory responses to the GFC  
are more like an airbag – designed to 
cushion the impact rather than avoid  
an accident altogether.”  

Other speakers at Risk Day were Professor 
Mardi Dungey, UTAS, on ranking systemically 
important financial institutions and Dr Harald 
Scheule, UTS, on systematic credit portfolio risk 
and implications on regulation for bank capital 
and securitisation ratings. Mike Ritchie, partner in 
charge of Financial Risk Management from KPMG 
spoke about conduct risk. 

The day was opened by Professor Stefan Trueck, 
co-director of the Centre for Financial Risk, with 
an introduction by Professor Rosamund Grady, 
chief executive of the Centre for International 
Finance and Regulation (CIFR), sponsors of  
Risk Day 2013. The event was held on 22 March  
at the Vibe Hotel, North Sydney.

CFR Research grants in focus   
Researchers within the Centre for Financial Risk attracted important grants in 2013, reflecting the 
diversity and relevance its members’ research interests.

A team comprising co-directors, Professor Stefan 
Trueck and Professor Jeffrey Sheen, with  
Dr Chi Truong, is now investigating Early-Warning 
Systems and Managing Systemic Risks using  
Real-Time Financial and Business Conditions 
Indicators through a grant from the Centre for 
International Finance and Regulation (CIFR).

Early results will be presented at Risk Day 2014, 
and the research aims to improve the accuracy 
and timeliness of estimates of the state of the 
economy and systemic risks. These estimates 
are of central importance for business, financial, 
regulatory and macroeconomic policy decision-
makers, acting in real time. 

A key outcome is a new set of early warning 
indictors for systemic risk available over the 
internet, developed through close communication 
between Australian academics and practitioners 
including the Australian Prudential Regulation 
Authority (APRA) and the Reserve Bank of Australia 
(RBA).

A/Professor Elizabeth Sheedy 
(pictured) also received a CIFR 
grant investigating Elements of 
Risk Governance and Culture, 
focusing on the risk policies and 
practices of financial institutions.

By linking risk governance regulations and  
risk governance practices of institutions in  
20 countries, a model will be produced to guide 
the supervision of financial institutions using 
quantifiable measures of risk governance. 

It will also explore the concept of risk culture by 
assessing factors known to contribute to corporate 
risk culture, investigating risk attitudes, perceptions 
and beliefs of key managers. Two survey 
instruments will be produced that institutions can 
use to refine their own risk cultures. The project 
has been developed in consultation with the 
Australian Prudential Regulation Authority (APRA) 
and other industry experts.

Other researchers involved in this project include 
Associate Professor Sue Wright, Dr Shane Magee, 
also CFR members, and Dr Barbara Griffin from 
Macquarie University’s Department of Psychology.

Other projects to receive funding in 2013 include: 

•	 CIFR	funding	of	a	project	by	Professor	Geoff	
Kingston and Professor Lance Fisher on the 
Regulation of Financial Plans and Allocated 
Pensions

•	 CIFR	funding	of	The	MySuper	Default	Option:	
Assessing Portfolio Diversification, Suitability 
for Contributors. The research team is led by 
Professor Stefan Trueck, and involves Dr Yuri 
Salazar, postdoctoral research fellow at the CFR, 
along with Dr Robert Bianchi and Professor 
Michael Drew at the Department of Accounting, 
Griffith University. This study seeks to explore the 
diversification of various MySuper products and 
their suitability for investors.

CFR hosts visitors from China   
The Centre for Financial Risk hosted two high-profile academic visitors, Professor Yongzhong Wang 
and Professor Lian Cheng, from the Chinese Academy of Social Sciences (CASS) in December. 

The visits by Professor Cheng and Professor 
Wang were arranged through the Staff Exchange 
Program between the Global Programs Office at 
Macquarie University and CASS.

Program highlights included well-attended 
seminar presentations and meetings with 
academics within the Faculty of Business and 
Economics to meet the aims and expectations of  
all participants.

Dr Ben Wang, who hopes to make a return visit to 
CASS this year, worked in close conjunction with 
Professor Lance Fisher, Head of the Department 
of Economics, and Professor Kevin Jameson, 
Head of the Department of Applied Finance 
and Actuarial Studies, to arrange both formal 
meetings and social engagements for the visitors.

Activities included the presentation of two 
seminars. Professor Wang, who visited between 
2 - 15 December, presented a seminar on  
Current Circumstances, Risks and Trends of  
China’s FX Reserve Management, while Professor 
Cheng, who visited between 28 November -  
11 December, presented his on Evolution of 
China’s Financial Supervision and Regulation.

Planning for the visits was conducted in tandem 
with Jenny Liu, Kristin Fan and Prof Ernie Jordan 
from the Global Programs Office at Macquarie 
University.

Conference tackles dangers of the retirement risk zone 
Living for a long time is both a blessing and  
a curse. For many retirees longevity becomes a 
liability – if the money runs out.

It’s a rapidly emerging concern, as individual 
retirement savings may not be sufficient to 
meet the needs of a bulge in retirees who are 
also pressuring the medical and social security 
systems that underpin their well-being. This 
theme was explored at the Negotiating the 
Retirement Risk Zone conference at the Sydney 
Harbour Marriott Hotel in December.

Hosted by the Department of Economics and 
the Centre for Financial Risk , the conference 
was initiated by CFR member Geoff Kingston, 
whose recent research has concentrated on the 
retirement risk zone, which represents the fragile 

period in the financial life cycle of people in 
defined-contribution superannuation schemes, 
largely of middle means.

Keynote speaker was Professor 
Michael Finke (pictured left), 
director of retirement planning 
at Texas Tech University, 
who is a leading authority in 
the emerging profession of 
retirement quants. 

His analysis includes acknowledging cognitive 
decline as people age, usually at the time they 
most need to depend on good investment 
decisions to maintain their incomes, and the 
cruel irony of false confidence in their ability to 
make these decisions. 

Professor Finke was one of several speakers 
favouring the use of annuities to provide stable 
income streams in later life. Aaron Minney, head 
of retirement income research at Challenger 
Limited, suggested a strategy of layering 
annuities with growth assets, particularly in the 
existing environment of sharemarket uncertainty.

Other speakers included Michael Rice, chief 
executive of Rice Warner Actuaries; Professor 
Hazel Bateman, director of the Centre for 
Pensions and Superannuation, UNSW; and 
Professor Susan Thorp, Chair of Finance and 
Superannuation, UTS. 

CBD Campus  
University of New South Wales 
Level 7, 1 O’Connell St  
Sydney NSW, 2000 Australia

E:  info@cifr.edu.au 
P:  +61 2 9931 9342 
F:  +61 2 9931 9351  
ABN 57 195 873 179
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Sovereign & Systemic Risk

Above (L–R): Ms Kristin Fan, Prof Yongzhong Wang,  
Prof Ernie Jordan and Prof Lian Cheng

Top: Workshop attendees during Prof Walter’s 
presentation. Above: Dr Egon Kalotay with 
Rabihah MD Sum during a session break. 
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favouring the use of annuities to provide stable 
income streams in later life. Aaron Minney, head 
of retirement income research at Challenger 
Limited, suggested a strategy of layering 
annuities with growth assets, particularly in the 
existing environment of sharemarket uncertainty.

Other speakers included Michael Rice, chief 
executive of Rice Warner Actuaries; Professor 
Hazel Bateman, director of the Centre for 
Pensions and Superannuation, UNSW; and 
Professor Susan Thorp, Chair of Finance and 
Superannuation, UTS. 
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Above (L–R): Ms Kristin Fan, Prof Yongzhong Wang,  
Prof Ernie Jordan and Prof Lian Cheng

Top: Workshop attendees during Prof Walter’s 
presentation. Above: Dr Egon Kalotay with 
Rabihah MD Sum during a session break. 



What’s coming up  
at the Centre for Financial Risk 
Developing strategic advantages for research opportunities will underpin core activities in the CFR. 

The focus in 2014 will be on identifying relevant 
ideas, building on these through enhancement 
of existing areas of expertise - plus identifying 
pathways to new research possibilities.

Head of the Department of 
Applied Finance and Actuarial 
Studies (AFAS), Professor Kevin 
Jameson (pictured), says there 
will be an emphasis on quality of 
research, increased collaboration 
and showing initiative.

“ Strategic research will be important.  
We will identify strengths, and look at 
ways to develop these with regulatory 
bodies and financial institutions. 
Collaboration and initiative will be vital. ” 

This will include increasing links with Macquarie 
Applied Finance Centre (MAFC),  Macquarie 
Graduate School of Management (MGSM), the 
Australian Prudential Regulation Authority (APRA) 
on research collaborations - including potential 
joint grant applications to CIFR and ARC – and 
cross promotion and collaboration on workshops 
and seminars. 

These activities will be further enhanced through 
the planned program of visitors to the Centre for 
Financial Risk. In March, world-renowned statistics 
and financial econometric expert Professor 
Wolfgang Haerdle from Humboldt University, 
Berlin, will make a return visit, as both keynote 
speaker at Financial Risk Day and for consultations 
with AFAS. 

In May, we look forward to hosting Professor  
Don Chance, James C Flores Endowed Chair of 
MBA Studies & Professor of Finance, Louisiana 
State University, who will work with Associate 
Professor Elizabeth Sheedy and other staff 
members from the AFAS during his visit.

Professor Rudi Zagst, Chair of Mathematical 
Finance, Technische University, Munich, will also 
visit the CFR this year to work on a project that 
aims to develop appropriate risk measures for 
financial markets and institutions.

The Centre is also developing additional 
international links with research centres and 
university institutions in Asia, Europe and the US, 
among them the Center for Energy Environment 
Resources Development (CEERD) in Bangkok, the 
College of Industrial Management at King Fahd 
University of Petroleum and Minerals in Saudi 
Arabia, the KPMG Centre of Excellence in Risk 
Management at Technische University Munich, 
the Chair of Banking and Behavioural Finance 
at University of Hamburg and Stern School of 
Business at New York University.

Visitor Program 2013 
Hosting visitors from other universities is an important part of the activities of the Centre for 
Financial Risk. These visits range from opportunities for PhD students to spend time at the CFR as 
visiting scholars, to highly regarded internationally renowned experts in their field invited to speak 
at conferences, further research links and conduct workshops.

Through formal and informal arrangements with several universities, these visits are important to 
encourage collaboration between institutions and enhance global perspectives. 

Visitors to the CFR in 2013 include: 

Paolo Krischak, a PhD student 
from Georg-August-Universität 
Göttingen, who arrived on  
15 December for a three month 
stay. Paolo (pictured) is the 
third visitor to the CFR from this 
university, as part of a strategic 
partnership arrangement.

Professor Yongzhong Wang (2 Dec-15 Dec) and 
Professor Lian Cheng, (28 Nov-11 Dec), both from 
the Chinese Academy of Social Sciences (CASS).

Professor Terry Walter, University Technology 
Sydney, is a regular visitor to AFAS, who was 
involved with the ECON/AFAS PhD Workshop on 
24 September 2013.

Professor Edward Altman, who made a return 
visit to Sydney between 15 March - 15 April, 
primarily as keynote at Financial Risk Day, but to 
also undertake work with Dr Egon Kalotay.

Professor Wolfgang Härdle, also a regular  
visitor to the Centre for Financial Risk, presented 
a seminar as part of visit between 2 - 9 March. 
Prof Härdle is the director of the Ladislaus von 
Bortkiewicz Chair of Statistics at the Department 
of Economics and Business Administration 
at Humboldt-University Berlin. He is also the 
director of the “Collaborative Research Center 649: 
Economic Risk”, and is a world renowned  
and highly cited researcher in statistics and 
financial econometrics.

InProfile: Dr Yuri Salazar and Dr Jiaqin Wei 

Post-doctoral research fellows Dr Jiaqin Wei 
and Dr Yuri Salazar (pictured), are enhancing 
the reputation of Macquarie University as a 
leading research institution, not only with their 
own projects, but also by helping the next 
generation of emerging researchers. 

Jiaqin and Yuri conduct workshops to encourage 
PhD students to think about their theses, 
presentation skills and to ensure the most 
rigorous and thorough approaches to research.

Yuri conducted his first workshop in October 
2012, shortly after being appointed post-doctoral 
research fellow at the Centre for Financial Risk. 
Jointly with Jiaqin, who is postdoctoral research 
fellow at the Department of Applied Finance and 
Actuarial Studies, they worked on the 2013 event, 
held in September 2013.

Yuri’s areas of expertise and interest include

•	 Dependence	analysis	using	copulas

•	 Tail	dependence	and	extreme	value	theory

•	 Portfolio	optimization	and	asset	allocation

•	 Credit	risk	and	default	probabilities

Before joining The Centre for Financial Risk,  
Yuri studied in the UK, where he completed 
his PhD in Computational Finance at the 
University of Essex.  He previously studied at 
the National Autonomous University of Mexico, 
where he completed both a Master of Science 
in Mathematical Sciences and a Bachelor of 
Science in Actuarial Sciences.

Ongoing areas of research interest include 
multivariate extreme dependence in financial 
indices, mathematical modelling for risk 
management and parametric, semiparametric 
and nonparametric coplua models. A current 
project includes CIFR-funded research on 
default superannuation. 

The grant was awarded to a team led by Prof 
Stefan Trueck, co-director of the CFR Financial 
Risk to investigate ‘The MySuper Default 
Option: Assessing Portfolio Diversification, 
Suitability for Contributors and Performance of 
Superannuation Investment Strategies’.

Meanwhile, Jiaqin’s research interests include 
risk theory, optimal dividends strategies, regime 
switching models, stochastic control, optimal 
stopping and their applications in actuarial 
science and mathematical finance.

He completed both his PhD in actuarial  
science and Bachelor of Science at East  
China Normal University, and before joining 
Macquarie University worked at the University  
of Hong Kong. 

A rewarding year  
in the world of risk  
As global financial markets continued to  
adjust to the post-GFC world, work carried  
out by researchers at The Centre for Financial 
Risk has never been more important to 
enhance understanding of financial markets, 
the risk factors associated with instability 
and new approaches to managing risk. 
Developments and innovation in 2013  
among researchers underpinned a growing 
profile for the centre.

High profile visitors included Professor Edward 
Altman from NY Stern University, whose 
workshop on Credit Risk and Investment 
Management and his involvement with  
Risk Day 2013 as keynote speaker attracted  
strong audiences.

Our third annual Financial Risk Day remained  
the primary event to profile and promote the 
work undertaken at the Centre for Financial  
Risk, with robust attendance from a diverse 
audience of industry, regulatory bodies and 
academic participants.

Media interest in the Centre for Financial Risk 
grew considerably and included television 
interviews with Associate Professor Elizabeth 
Sheedy on risk culture, and an article by  
Associate Professor Sue Wright on the bank 
deposits levy that appeared in Money magazine. 

We hope this overview of activities for the  
Centre for Financial Risk in 2013 demonstrates  
our commitment to a broader understanding 
of risk in financial markets, not only among 
academics, but also to industry, regulators  
and individuals.

The Centre for Financial Risk (CFR) 
focuses on uncertainty in capital markets. 
Researchers investigate the nature and 
management of financial risks faced 
by institutions and households. They 
cover international and domestic issues 
relevant to all levels of the economy, 
including: regulation, banking, insurance, 
superannuation and investment. It 
considers utility and energy providers, 
governments and individuals, 
behavioural economics and important 
corporate issues such as culture.

The CFR is located in Macquarie 
University’s Faculty of Business and 
Economics, with a strong emphasis 
on real world application of its 
research. Understanding the nature 
and management of financial risks 
across diverse sectors is analysed 
and investigated by a team of 
leading researchers with expertise in 
finance, actuarial studies, economics, 
econometrics and innovative modelling 
approaches.

Professor Jeffrey Sheen and Professor 
Stefan Trueck are co-directors of the 
Centre for Financial Risk. The centre 
promotes the exchange of ideas and 
techniques between academics and 
practitioners through both research 
projects and a program of workshops, 
seminars and conferences. The 
centre also works with researchers 
the Macquarie Applied Finance 
Centre, Macquarie Graduate School of 
Management, other faculties within the 
university, and research-oriented bodies 
such as the Centre for International 
Finance and Regulation (CIFR).

Contact Us 
To work with CFR, contact:

James Keene 
Head of Partnerships  
and Business Development  
T: +61 (0)2 9850 8498 
E: james.keene@mq.edu.au

Linda Drake 
Centre Manager  
T: +61 (0)2 9850 8678 
E: linda.drake@mq.edu.au

Above (L–R): Prof Stefan Trueck  and Prof Jeffrey Sheen, 
Co-directors of the Centre for Financial Risk
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Financial Risk Day 2014
Friday 14 March is this year’s Financial Risk Day. The theme is Spotlight on Superannuation and 
Investment Risk, and this multi-strand conference will examine superannuation and investment 
risk, including asset classes, fund compositions, business conditions and systemic risk. Speakers will 
represent regulators, industry and academia to consider new perspectives on risk management.
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